Assumptions
Operating Assumptions
Revenues Assumptions
Number of Rooms
RevPar - USD/Day
occupancy percentage
ADR

Inflation Rate

Occupancy Rate

Other Revenues - Room Service and Conferences

Operating Expense Assumptions
Number of Staff
Average Salary per Annum USD
Overhead Percent

Other Cost
Cost of Food

Corp Tax
Construction Cost Assumptions

Cost Per Room - USD
S-Curve

Financing Assumptions
Financing Assumptions

Gearing Percentage
Repayment Period
Rate

Credit Spread

EBS Rate

Target Min DSCR

SCRANTON, PA HILTON GARDEN HOTEL PROJECT

Equity IRR

Min DSCR

Project IRR on EBTIDA
Project IRR if sold in year 5

2016

124
$92 124
75%

123 92
3%

71%

30%

35

35,000

30%

60%

40%

30%

140,000
70%

100.00%

5

5%
1.50%
4.50%
1.0

124

92

3%
71%
30%
35
35,000
30%

60%
40%

30%

124

92

3%
71%
30%
35
35,000
30%

60%
40%

30%
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RevPar

Tenor

124
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3%
71%
30%
35
35,000
30%

60%
40%

30%

124

92

3%
71%
30%
35
35,000
30%

60%
40%

30%

124

92

3%
71%
30%
35
35,000
30%

60%
40%

30%

124

92

3%
71%
30%
35
35,000
30%

60%
40%

30%

124

92

3%
71%
30%
35
35,000
30%

60%
40%

30%

124
92
3%
71%

30%

35,000
30%

60%
40%

30%
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Working Section

Revenues
Number of Rooms 124 124 124 124 124 124 124 124 124
RevPar 92.25 95.02 97.87 100.80 103.83 106.94 110.15 113.46 116.86
Room Revenues 4,175,235 4,300,492 4,429,507 4,562,392 4,699,264 4,840,242 4,985,449 5,135,012 5,289,063
Other Revenue Percent 25% 25% 25% 25% 25% 25% 25% 25% 25%
Other Revenues 1,043,809 1,075,123 1,107,377 1,140,598 1,174,816 1,210,060 1,246,362 1,283,753 1,322,266
Banquet Facilities revenue $2,862,056 $2,947,918 $3,006,876 $3,067,014 $3,128,354 $3,190,921 $3,254,739 $3,319,834 $3,386,231
Total Revenues 8,081,100 8,323,533 8,543,760 8,770,004 9,002,434 9,241,223 9,486,550 9,738,600 9,997,559

Operating Expenses

Number of Staff 35 35 35 35 35 35 35 35 35
Cost per Staff 35,000 36,050 37,132 38,245 39,393 40,575 41,792 43,046 44,337
Overhead Percentage 30% 30% 30% 30% 30% 30% 30% 30% 30%

Total Staff Costs 1,592,500 1,640,275 1,689,483 1,740,168 1,792,373 1,846,144 1,901,528 1,958,574 2,017,331
Other Cost Percentage 40% 40% 40% 40% 40% 40% 40% 40% 40%

Other costs 637,000 656,110 675,793 696,067 716,949 738,458 760,611 783,430 806,933

Banquet Costs 372,067 383,229 390,894 398,712 406,686 414,820 423,116 431,578 440,210

Rent 1,500,000 1,500,000 1,500,000 1,500,000 1,500,000 1,500,000 1,500,000 1,500,000 1,500,000

Total Other Costs 2,509,067 2,539,339 2,566,687 2,594,779 2,623,635 2,653,277 2,683,727 2,715,008 2,747,143
Food Cost Percentage 40% 40% 40% 40% 40% 40% 40% 40% 40%

Total Food Costs (hotel) 417,524 430,049 442,951 456,239 469,926 484,024 498,545 513,501 528,906
Total Expenses 4,519,091 4,609,664 4,699,121 4,791,186 4,885,934 4,983,445 5,083,801 5,187,083 5,293,380

EBITDA (12,152,000.00)| 3,562,009 | 3,713,869 | 3,844,638 | 3,978,818 | 4,116,499 | 4,257,778 | 4,402,750 | 4,551,516 | 4,704,179 |

Interest 1,024,240 885,510 737,762 580,411 412,832 234,360 416,640 416,640 416,640

Cash Flow ( Before Amortization and Taxes) (5,208,000.00) 2,537,769 2,828,359 3,106,876 3,398,407 3,703,668 4,023,418 3,986,110 4,134,876 4,287,539

IRR 56.27%

Cost/Room 140,000

S-Curve 70%

Rooms 124

Investment 12,152,000

IRR 29%

Sources and Uses

Uses and Sources

Investment 12152000

Sources of Funds Equity IRR 0.00% DSCR 1.01 Gearing 100% Debt Tenor 5
Debt Bank 12,152,000.00

Equity Capital Issued 5,208,000.00

Total Sources 17,360,000.00
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Debt Schedule

Debt Schedule

SCRANTON, PA HILTON GARDEN HOTEL PROJECT

Opening Balance - 12,152,000.00 10,017,689.10 7,744,647.99 5,323,859.21 2,745,719.16 - - - -
Add: Drawdown 12,152,000.00
Less: Repayments 2,134,310.90 2,273,041.11 2,420,788.78 2,578,140.05 2,745,719.16 - - - -
Closing Balance 12,152,000.00 10,017,689.10 7,744,647.99 5,323,859.21 2,745,719.16 - - - - -
Rate 5% 5% 5% 5% 5% 5% 5% 5% 5% 5%
Credit Spread 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50%
Total Interest Rate 6.500% 6.500% 6.500% 6.500% 6.500% 6.500% 6.500% 6.500% 6.500% 6.500%
1

Repayment Percentage Annunity 17.563% 18.705% 19.921% 21.216% 22.595% 0.000% 0.000% 0.000% 0.000%
Repayment Percentage Level 20.000% 20.000% 20.000% 20.000% 20.000% 0.000% 0.000% 0.000% 0.000%

1 17.6% 18.7% 19.9% 21.2% 22.6% 0.0% 0.0% 0.0% 0.0%

1
Interest Expense 1 - 789,880.00 651,149.79 503,402.12 346,050.85 178,471.75 - - - -
Return on EB5 Equity 234,360.00 234,360.00 234,360.00 234,360.00 234,360.00 234,360.00 416,640.00 416,640.00 416,640.00
Total Interest cost

Depreciation Schedule
Fixed Asset Balance
Opening Balance - 15,624,000 15,624,000 15,624,000 15,624,000 15,624,000 15,624,000 15,624,000 15,624,000 15,624,000
Add: Capital Expenditures 15,624,000 - - - - - - - - -
Closing Balance 15,624,000 15,624,000 15,624,000 15,624,000 15,624,000 15,624,000 15,624,000 15,624,000 15,624,000 15,624,000
Depreciation 1,350,222.22 1,350,222.22 1,350,222.22 1,350,222.22 1,350,222.22 1,350,222.22 1,350,222.22 1,350,222.22 1,350,222.22
Accumulated Depreciation Balance
Opening Balance 0 0.00 1,350,222.22 2,700,444.44 4,050,666.67 5,400,888.89 6,751,111.11 8,101,333.33 9,451,555.56 10,801,777.78
Add: Depreciation Charge 0.00 1,350,222.22 1,350,222.22 1,350,222.22 1,350,222.22 1,350,222.22 1,350,222.22 1,350,222.22 1,350,222.22 1,350,222.22
Closing Balance 0.00 1,350,222.22 2,700,444.44 4,050,666.67 5,400,888.89 6,751,111.11 8,101,333.33 9,451,555.56 10,801,777.78 12,152,000.00
Profit and Loss
Profit and Loss
EBTIDA 0.00 3,562,008.97 3,713,869.24 3,844,638.43 3,978,817.76 4,116,499.28 4,257,777.58 4,402,749.89 4,551,516.16 4,704,179.09
Less: Depreciation 0.00 1,350,222.22 1,350,222.22 1,350,222.22 1,350,222.22 1,350,222.22 1,350,222.22 1,350,222.22 1,350,222.22 1,350,222.22
EBIT 0.00 2,211,786.75 2,363,647.02 2,494,416.21 2,628,595.54 2,766,277.06 2,907,555.36 3,052,527.67 3,201,293.94 3,353,956.87
Less: Interest Expense 0.00 1,024,240.00 885,509.79 737,762.12 580,410.85 412,831.75 234,360.00 416,640.00 416,640.00 416,640.00
EBT 0.00 1,187,546.75 1,478,137.23 1,756,654.09 2,048,184.69 2,353,445.31 2,673,195.36 2,635,887.67 2,784,653.94 2,937,316.87
Less: Taxes 0.00 356,264.02 443,441.17 526,996.23 614,455.41 706,033.59 801,958.61 790,766.30 835,396.18 881,195.06
Earnings 0.00
SSK- 108 rm
PROFORMA

Page 3 of 5



S ol

- y W
Hilton xf
Garden Inmr
—_ "\-!_"

Cash Flow

Cash Flow Statement

SCRANTON, PA HILTON GARDEN HOTEL PROJECT

EBTIDA - 3,562,008.97 3,713,869.24 3,844,638.43 3,978,817.76 4,116,499.28 4,257,777.58 4,402,749.89 4,551,516.16 4,704,179.09
Less: Taxes - 356,264.02 443,441.17 526,996.23 614,455.41 706,033.59 801,958.61 790,766.30 835,396.18 881,195.06
Cash From Operations - 3,205,744.95 3,270,428.07 3,317,642.21 3,364,362.36 3,410,465.69 3,455,818.97 3,611,983.59 3,716,119.98 3,822,984.03
Less: Capital Expenditures 15,624,000.00 - - - - - - - - -

Cash Before Financing (15,624,000.00) 3,205,744.95 3,270,428.07 3,317,642.21 3,364,362.36 3,410,465.69 3,455,818.97 3,611,983.59 3,716,119.98 3,822,984.03

Add: Cash From Equity Holders
Add: Cash From Debt Issues

Cash Before Debt Service

Less: Interest Expense
Less: Debt Repayment

Dividends

CASH Position

EBIDTA Plus Closing balance
Add Fees

Less Interest

Less Return on EBS5 or Equity
Less Debt Repayment
Closing balance

EBS5 Payoff Scenario

EBIDTA

Less EB5 Payoff Amount in 5th year after EB5 borrowing
Add back 8% Equity return on EB5

Closing Balance

Balance Sheet

Equity Balance
Opening Balance

Add: Net Profit for Year
Less: Dividends

Add: Equity Injection

5,208,000.00
12,152,000.00
1,736,000.00

5,208,000.00

3,205,744.95

3,270,428.07

3,317,642.21

3,364,362.36

3,410,465.69

3,455,818.97

3,611,983.59

3,716,119.98

3,822,984.03

1,024,240.00 885,509.79 737,762.12 580,410.85 412,831.75 234,360.00 416,640.00 416,640.00 416,640.00
2,134,310.90 2,273,041.11 2,420,788.78 2,578,140.05 2,745,719.16 - - - -
47,194.04 111,877.17 159,091.30 205,811.46 251,914.78 3,221,458.97 3,195,343.59 3,299,479.98 3,406,344.03
3,562,008.97 5,617,327.31 7,803,414.84 10,123,681.70 12,581,630.08 15,180,856.76 20,849,246.65 26,484,122.81 32,271,661.90
1,500,000.00 1,500,000.00 1,500,000.00 1,500,000.00 1,500,000.00 1,500,000.00 1,500,000.00 1,500,000.00 1,500,000.00
789,880.00 651,149.79 503,402.12 346,050.85 178,471.75 - - - -
234,360.00 234,360.00 234,360.00 234,360.00 234,360.00 234,360.00 416,640.00 416,640.00 416,640.00
2,134,310.90 2,273,041.11 2,420,788.78 2,578,140.05 2,745,719.16 - - - -
1,903,458.07 3,958,776.41 6,144,863.94 8,465,130.80 10,923,079.18 16,446,496.76 21,932,606.65 27,567,482.81 33,355,021.90
21,692,762.81 26,396,941.90
5,208,000.00 = =
416,640.00 - -
17,141,246.65 21,692,762.81 26,396,941.90
5,208,000.00 5,992,088.68 6,914,907.57 7,985,474.13 9,213,391.96 10,608,888.89 9,258,666.67 7,908,444.44 6,558,222.22
831,282.72 1,034,696.06 1,229,657.86 1,433,729.29 1,647,411.72 1,871,236.75 1,845,121.37 1,949,257.76 2,056,121.81
47,194.04 111,877.17 159,091.30 205,811.46 251,914.78 3,221,458.97 3,195,343.59 3,299,479.98 3,406,344.03

Closing Balance

5,208,000.00

5,992,088.68

6,914,907.57

7,985,474.13

9,213,391.96

10,608,888.89

9,258,666.67

7,908,444.44

6,558,222.22

5,208,000.00

Balance Sheet
Fixed Assets
Accumulated Depreciation

15,624,000.00
0.00

15,624,000.00
1,350,222.22

15,624,000.00
2,700,444.44

15,624,000.00
4,050,666.67

15,624,000.00
5,400,888.89

15,624,000.00
6,751,111.11

15,624,000.00
8,101,333.33

15,624,000.00
9,451,555.56

15,624,000.00
10,801,777.78

15,624,000.00
12,152,000.00

Net Assets

15,624,000.00

14,273,777.78

12,923,555.56

11,573,333.33

10,223,111.11

8,872,888.89

7,522,666.67

6,172,444.44

4,822,222.22

3,472,000.00

Debt
Equity

12,152,000.00
5,208,000.00

10,017,689.10
5,992,088.68

7,744,647.99
6,914,907.57

5,323,859.21
7,985,474.13

2,745,719.16
9,213,391.96

10,608,888.89

9,258,666.67

7,908,444.44

6,558,222.22

5,208,000.00

Total Equity and Debt

17,360,000.00

16,009,777.78

14,659,555.56

13,309,333.33

11,959,111.11

10,608,888.89

9,258,666.67

7,908,444.44

6,558,222.22

5,208,000.00

Difference

1,736,000.00

1,736,000.00

1,736,000.00

1,736,000.00
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1,736,000.00

1,736,000.00

1,736,000.00

1,736,000.00

1,736,000.00

1,736,000.00
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Cash Flow and DSCR
Free Cash Flow

EBIT
Taxes on EBIT

Free Cash Flow
EBTIDA

Less: Taxes on EBIT
Less: Cap Exp

FCF

Free Cash Flow

Project IRR

Project IRR if sold @ end of 5th year
Equity IRR and DSCR

Cash Flows to Equity

Dividends

Less: Equity Capital Issued

Total Equity Cash Flow

Equity IRR

DSCR Ratio by Year

Minimum DSCR

14.70%

Free Cash

Equity Cash

21.61% Eq IRR

1.01

SCRANTON, PA HILTON GARDEN HOTEL PROJECT

2,211,786.75
663,536.02

3,562,008.97

663,536.02

12,152,000.00
(12,152,000.00) 2,898,472.95
(12,152,000.00) 2,898,472.95
(12,152,000.00) 2,898,472.95

21.61%

38%

47,194.04
5,208,000.00 -
(5,208,000.00) 47,194.04
2016 2017
(12,152,000.00) 2,898,472.95
5,208,000.00 47,194.04
14.70% Gearing

2017

Cash Before Debt Service 3,205,744.95
Divide by Debt Service 3,158,550.90
1.01

2,363,647.02
709,094.11

3,713,869.24
709,094.11
3,004,775.13

3,004,775.13
3,004,775.13

111,877.17

111,877.17

2018
3,004,775.13
111,877.17

100% Term
2018
3,270,428.07

3,158,550.90

1.04

2,494,416.21
748,324.86

3,844,638.43
748,324.86
3,096,313.57

3,096,313.57
3,096,313.57

159,091.30

159,091.30

2019
3,096,313.57
159,091.30

2019
3,317,642.21
3,158,550.90

1.05
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2,628,595.54
788,578.66

3,978,817.76
788,578.66
3,190,239.10

3,190,239.10
3,190,239.10

205,811.46

205,811.46

2020
3,190,239.10
205,811.46

2020
3,364,362.36
3,158,550.90

1.07

DSCR

2,766,277.06
829,883.12

4,116,499.28
829,883.12
3,286,616.16

3,286,616.16
31,508,517.41

251,914.78

251,914.78

2021
3,286,616.16
251,914.78

2021
3,410,465.69
3,158,550.90

1.08

2,907,555.36
872,266.61

4,257,777.58
872,266.61

3,385,510.97
3,385,510.97

3,221,458.97

3,221,458.97

2022
3,385,510.97
3,221,458.97

1.01
2022
3,455,818.97

234,360.00

14.75

RevPar

3,052,527.67
915,758.30

4,402,749.89
915,758.30

3,486,991.59
3,486,991.59

3,195,343.59

3,195,343.59

2023
3,486,991.59
3,195,343.59

2023
3,611,983.59
416,640.00

8.67

3,201,293.94
960,388.18

4,551,516.16
960,388.18

3,591,127.98
3,591,127.98

3,299,479.98

3,299,479.98

2024
3,591,127.98
3,299,479.98

92.25
2024
3,716,119.98

416,640.00

8.92

3,353,956.87
1,006,187.06

4,704,179.09
1,006,187.06

3,697,992.03
3,697,992.03

3,406,344.03

3,406,344.03

2025
3,697,992.03
3,406,344.03

2025
3,822,984.03
416,640.00

9.18
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